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@ Indonesia’s Forest Resources v\ﬁ“

 Indonesia’s Forest Resources are very important to
Sustainable Development of the country.

o Sustainability of Indonesia’s Forest resources is a
necessity

 SFM allow Indonesia’s forest resource provide
economic, social and environmental benefits

— Plywood was the most important non-oil and Gas
export commodity

— There are more than 40 million people live in and
surrounding forests.

— Indonesia’s Forest Resources are home of biodiversity,
and protect water and soil.

* lllegal Logging Threaten Sustainability Forest
Resources.
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lllegal Logging trend in Indonesia,
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Uniqueness ol SVLK

e SVLK is developed

— based on Indonesian law and
regulation

— Through multi-stakeholders
consultation process
 Implement by forestry
stakeholders

 Mandatory

* Forestry stakeholders high commitment to
sustain forest resources
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The Advantages of SVLK Development "

&

 SVLK improve forestry governance

 SVLK meet customer demand for legally
harvested, transported, processed and traded
timber from sustainable forests

 SVLK consists of Legality and SFM Schemes

 SVLK provide unique experiences to customer
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Indonesia’s Timber Administration - from State Forest \C)ﬁm
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How SVLK Work E/

How Indonesian Timber Legality Assurance System Works?

Forest Manageynenl £
Inclipminal Comypary

ISO GUIDE 65
& 17021
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1. National Accreditiation Committee
2. Independent Veriiier + Certification
3. Business Units (On Farm & O1f Farm)
4. Independent Monitoring



Elemens of SVLK Vé,u
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accreditation body, independent

based on ISO 17011 (International
Accreditiation - PAC, IAF, APLAC, ILAC)

KAN/NAC

* independent forest monitoring (IFM)
e 23-09-2010, JPIK (IFM Network) was

N G O/ CSO established consisting 29 NGOs, perform
monitoring public service in forestry
sector.

* Independent Assessment/Verification
Bodies.

CAB (LP&VI) e Accreditated by ISO 17021 & ISO/IEC Guide

65

I lal==00ali# ° On Forest, off Forest

€1e)\Y/=1201001=1a1 8 ° Regulator & facilitator
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Scope of SVIK F)/
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Forest
. Utilization
Community- Permit, HTHR
Forest 2 based
Concessionaries/ forests
Forest Management TL 4 Private Forest

Pirmit Holder _ CERTIFICATE., TL

CERTIFICAIE .
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Justification For Indonesia Entering
FLEGT - VPA

* No Demand - No Supply for lllegal Timber
* lliegal logging relate to lllegal Trade

 Producing Countries can not combat
illegal logging without support consuming
countries from demand side

e FLEGT-VPA demonstrate cooperation
between producing countries and
consuming countries to combat illegal
logging and its associated trade
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@ mpact and beneiil of Indonesia-Ey of
FLEGT-VPA to paper industry ~— -

1. Recognition

2. Confidence
3.Market acceptance

4.Increase export
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2014
(Jan-June 27)

TOTAL ISSUANCE
COUNTRY OF DESTINATION

DESTINED TO THE UE

HS CODE

PORT OF LOADING
PORT OF DISCHARGE
WEIGHT (Tonnes)

VALUE (mil USD)

78,265
155

27

40
69

1,109
8,009.57

6,067.21

46,852
157

27

42
o7

1,009
4,574.06

3,241.39



10 Biggest Export Country of Destinations In 2013 vﬂ; s
O e

(US$ mill)
ATSTRALIA mm:ggrzmu ARAB SAUDI INDIA K
A $234.8 ' $198.3  $181.6 _ $132.8

$4224 5% 4k A%
9% ~ MALAYSIA

south KOREA
$457.7

China
JAPAN $1,729.0
$1,047.0 37%

22%
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