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Malaysia’s macroeconomic fundamentals remain supportive of growth

Deep markets and strong financial

The economy has firmly |Diversified export market and product

exceeded pre-pandemic levels sector
Size of Bond Market and
Seasonally adjusted real GDP Product Market
RM bil v adj 2% share of exports %% share of exports % of Banking Capital Ratio %o
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Labour market conditions improving

Declining unemployment rate
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Sustained net creditor position

External Assets Minus External Liabilities
(2021 — 3Q 23)
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Source: Department of Statistics, Malaysia and Bank Negara Malaysia
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Current account remains in surplus
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While exports declined, it exhibited relative resilience amidst a challenging

global landscape

Malaysia’'s exports declined in 3Q 2023,
partly due to base effect

Real Exports of Goods & Services
Annual change, %
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Drivers of exports in 3Q 2023

@ Higher travel receipts
e Slowdown in global trade in goods

@ High base effect from 3Q 2022

Source: Department of Statistics, Malaysia and national authorities

...and has recently stabilised with signs

However, export contraction began later
of recovery in momentum

than regional economies...

Quarter-on-quarter seasonally adjusted exports
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* Refers to monthly exports growth expressed in domestic currencies
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Inbound tourism continues to recover towards pre-pandemic level, in line
with regional economies

Tourist arrivals in Malaysia have reached about 70% of the

pre-pandemic level

Tourist Arrivals in Regional Countries for 1H 2023
% of 1H 2019, mil persons
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The recovery is driven mainly by regional tourists from
Singapore, Indonesia and Thailand
Tourist Arrivals in Malaysia by Origin Country for 1H 2023
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Further expansion in domestic demand and improvement in external demand

to support growth in 2024

Growth in 2024 to be between 4% and 5%

Real GDP Annual Change

Annual change, %
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= Estimate, fforecast
Source: Department of Statistics, Malaysia, Economic Outlook 2024 (Ministry of Finance Malaysia)
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Key growth drivers for 2024

Favourable labour market conditions
Continued expansion in employment
and income prospects

Progress in investment projects
Realisation of multi-year projects

Improvement in global tech cycle
Higher trade activities

Continued rise in tourism activity
Further recovery in tourist arrivals and travel
receipts towards pre-pandemic levels



I

~ B RIITHP HHE B R

(-) B BEEFTAZ BIARA) © 8 W= 5 & F16BFTAGHC™ 4 )

Tip BEFFTA(Z %) 0 % BFTA(Z »2) sk
5 ®-p &~ (2006) ASEAN (1993) | ° B B ZEFTA (2014 B %) ~

UAE;& 34 (2023&5 % = ) g
R-= f#73 (2008) | ASEAN-7 B (2003) | ppy . £ ( A St

B - d 3 (2010) ASEAN-3= B (2006)

5 F-c & (2011) ASEAN-p + (2009) |© ASEANZ fff* % & 8 FTA
5 @47 11(2012) ASEAN-=—2 (2010), 2021+ R -
5 B2 (2013) ASEAN-£7 & (2010) | %1%

B K-2 2 H(2015) ASEAN-4 3£ (2019) |° & B&®EFTAp 2012 frie -

ROEP(2022) |+ g @ 4 42 FTA 22019 4 4% -
CPTPP(2022)

FTHKR B R T IINEEZ TR



SN = R I S N e

( ) BREEFTAZ BIAKAS ¢ B R # E F63B R F %M
% 2 (B B fiInvestment Guarantee Agreements > IGA)

VEIRESERY - B EFIGAR 7(1965%)

VO RS R G1988E B BT ML T

VA S EA19935 § BT BB

VG REBTR S e ik 2 §2012# 22 San Marino & %
v 5 R®2022F 7w er i B BEBIAK 2 -

Lo T o o T & B S I

= 5 o

19

LIST OF SIGNED & IM FORCE |1GAs

Country

USA *

Germany
Canada*
Metherlands
France
Switzerland
Sweden
Belgo-Luxembourg
United Kingdom
Sri Lanka
Romania
Austria

Finland

Kuwait

ASEAN **

ltaly

South Korea

China

United Arab Emirates

20 Denmark

21

Vietnam

22 Republic of Chile
23 Taiwan
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"There is no doubt that the continued US-China rivalry will be the structural reality of world atrairs, but
emerging economies should not be pushed to take sides.”

"Countries like Malaysia and Asean cannot be forced to see the world and big powers in the Cold War
mindset,” he said during a gquestion and answer session at the ApecCEQO Summit entitled: " The Global
Economy and State of The World.

For Putrajaya, he said, the United States has been a traditional ally and a major investor in Malaysia, but
there has been a shift with increased trade and investmeaent from China.

Hence, Beijing will remain central 1o regional affairs due to its size, proximity, and deep linkages with
Southeast Asia.

“As China's economy matures, it will shift emphasis from investment and exports towards domestic
consumption and services,” he said in his inaugural Apec Meeting as the Prime Minister.

He said the sheer scale of China's population ensures its enaormous market will continue growing in
significance.

"These realities mean constructive relations with China remain essential, even as we balance America’s
enduring role,” said the Prime Minister.

Hence, Malaysia still sees value in engaging both Washington and Beijing, he added.



=~ BRI HEM R

(w) o% ﬁ]fi’ g\f"” l;J
o B Bl A Al 0 2010678 214 B~ Aol s BEF A PR S 2
EE
o B RB-H LR TRARL 5 7 RIRBRERINL » X ERETY F] e m =X 13
W2+ B e R (2023 chd Fh A A B]) 0 53000 ALERR 41 A é\ﬁ%f»m\!ﬂé ¢ o
o X Tt T L RFRALER 2 L | 40T
fr R (25 ) SR E(L%) ~ FRes (3%) ~ § B(2%) ~ EER (1)~ kg
( )y FE(AX) ~ &&xa(l=x) Taqg A3 FF




R S R N



